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BUSINESS OPPORTUNITIES IN PANAMA 
 

 

GEORGIA TECH TO OPEN A LOGISTICS CENTER IN PANAMA 
 
The Georgia Institute of Technology is close to open a new logistics center in Panama that 
would provide training and research to help the country become a trade hub for the 



Americas. "We are very close to making this a reality and we hope it comes to pass in the 
next few weeks," Don Ratliff, director of Georgia Tech's Supply Chain and Logistics Institute, 
told Panama Canal officials, the general manager of Panama's main international airport and 
the country's vice minister of trade. 
The Panama center would be the latest in a network of Logistics Innovation Centers Georgia 
Tech is planting around the world. The first one went to Singapore 13 years ago. Last August, 
Tech launched another in San Jose, Costa Rica, to help that country build infrastructure and 
develop human capital in an effort to boost exports. Unlike Costa Rica, though, the Panama 
center would focus less on sending out Panama's own products and more on leveraging the 
country's unique location and existing infrastructure to help companies from other countries 
funnel products to markets throughout the Americas, Dr. Ratliff said. The Georgia Tech 
center would conduct logistics research to assess Panama's ongoing infrastructure and 
human capital needs and track trade trends pertaining to other countries in the region. It 
would also serve to unify the players in Panama's logistics sector. 

If you are interested in receiving details of commercial ventures and additional 
information on logistics opportunities, please contact Ms. Ivette Martinez, 
imartinez@pmalawyers.com 

 
 

PANAMA CANAL TOLLS UNCHANGED IN 2010 BUT WILL RISE IN 2011 
 
The Panama Canal Authority (ACP) is proposing average 2011 toll increases of 12% and will 
require new information reporting by box ship customers.  
Box ship customers, unlike other segments, would be assessed not only on capacity but on 
loaded containers aboard, ACP administrator Alberto Aleman said. 
He explained that the variable structure would better align tolls with customer interests, by 
ÆÏÃÕÓÉÎÇ ÃÈÁÒÇÅÓ ÏÎ ȰÔÈÏÓÅ ÃÏÎÔÁÉÎÅÒÓ ÔÈÁÔ ÐÒÏÖÉÄÅ ÒÅÖÅÎÕÅ ÔÏ ÃÕÓÔÏÍÅÒÓȱȢ  
Under the plaÎȟ ÔÈÅ ÃÈÁÒÇÅ ÂÁÓÅÄ ÏÎ Á ÂÏØ ÓÈÉÐȭÓ ÒÁÔÅÄ ÃÁÐÁÃÉÔÙ ×ÏÕÌÄ ÉÎÃÒÅÁÓÅ ÆÒÏÍ Αχς ÐÅÒ 
teu to $74/teu. In addition, customers would be charged $8/teu for loaded containers.  
Thus, the charge for a 4,000teu ship with 4,000 loaded teu aboard would increase by 14%, 
from $288,000 to $328,000. On the backhaul, the charge for the same ship with 2,000 loaded 
teu would increase by 8%, from $288,000 to $312,000.  
The ACP does not now receive information from carriers on the number of loaded containers 
ÁÂÏÁÒÄȢ #ÁÒÒÉÅÒÓ ȰÁÒÅ going to have to start giving us information on how many containers 
ÁÒÅ ÌÏÁÄÅÄȟ ÁÎÄ ÔÈÁÔ ×ÉÌÌ ÁÌÓÏ ÈÁÖÅ ÔÏ ÂÅ ÃÏÎÖÅÒÔÅÄ ÔÏ ÔÅÕȱȟ ÅØÐÌÁÉÎÅÄ !ÌÅÍÁÎȢ 4ÈÅ ÎÅ× 
information requirement would begin early next month.  
 
If you are interested in receiving details of business opportunities and commercial 
ventures in the maritime sector, please contact Mrs. Maria de Lourdes Marengo, 
mmarengo@pmalawyers.com, and Mr. Belisario Porras, bporras@pmalawyers.com  
 

 
 

ALABAMA PORT TO EXPAND TRADE WITH PANAMA 
 
The Alabama State Port Authority has been named the ninth largest port in the US in terms 
of tonnage and officials are hoping to expand trade with an agreement with Panamanian 
businesses. Alabama State Port Authority Director James Lyons signed its first Memorandum 
of Understanding with the Panama Canal Authority (ACP) to expand opportunities along the 
Ȱ!ÌÌ-7ÁÔÅÒ 2ÏÕÔÅȱ ÂÅÔ×ÅÅÎ !ÌÁÂÁÍÁ ÁÎÄ !Óia. 
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4ÈÅ 0ÁÎÁÍÁ #ÁÎÁÌ ÉÓ ÃÕÒÒÅÎÔÌÙ ÕÎÄÅÒÇÏÉÎÇ ÁÎ ÅØÐÁÎÓÉÏÎ ÔÏ ÄÏÕÂÌÅ ÔÈÅ ×ÁÔÅÒ×ÁÙȭÓ ÃÁÐÁÃÉÔÙ 
ÁÎÄ ÁÌÌÏ× ÍÏÒÅ ÓÈÉÐ ÔÒÁÆÆÉÃȢ 0ÁÎÁÍÁȭÓ ÉÍÐÒÏÖÅÍÅÎÔÓ ÏÎ ÉÔÓ ÃÁÎÁÌ ÓÅÒÖÅÄ ÁÓ ÏÎÅ ÏÆ ÔÈÅ 
ÃÁÔÁÌÙÓÔÓ ÆÏÒ ÃÁÐÉÔÁÌ ÉÎÖÅÓÔÍÅÎÔÓ ÕÎÄÅÒÔÁËÅÎ ÁÔ !ÌÁÂÁÍÁȭÓ ÏÎÌÙ ÄÅÅÐ ×ÁÔÅÒ seaport, the 
release said. 
In recent years, the ASPA completed a $300M container terminal in partnership with APM 
Terminals North America, a subsidiary of Mearsk, and CMA CGM. Work began last year on a 
new turning basin in the lower harbor that will allow for vessels is excess of 900 feet in 
ÌÅÎÇÔÈ ÔÏ ÁÃÃÅÓÓ ÔÈÅ ÐÏÒÔȭÓ ÄÅÅÐÅÒ ÄÒÁÆÔ ÔÅÒÍÉÎÁÌÓȢ 
  
If you are interested in receiving details of business opportunities and commercial 
ventures in the maritime sector and details of the Panama Canal expansion project 
and contracts, please contact Mrs. Maria de Lourdes Marengo, 
mmarengo@pmalawyers.com, and Ms. Ivette Martinez, imartinez@pmalawyers.com 

 

PANAMA, JAPAN AGREE DTA 

Panama and Japan have agreed to begin negotiations towards the signing of a Double Tax 
Agreement (DTA), according to a statement from the Panama government.  
At a meeting held with Naoki Minezaki, Senior Vice Minister of Economy and Finance of 
Japan, Panamanian representative Alberto Vallarino emphasized the need for such an 
agreement, to significantly increase trade between the two nations. He noted that increased 
economic activity, as a result of the agreement, could be further bolstered by the recent 
expansion of the Panama Canal.  
In addition, Vallarino met with Izumi Takashima, Vice President of the Japanese Cooperation 
Agency, to discuss joint ventures of interest to the Panamanian government, such as waste 
management solutions and mass transit systems iÎ 0ÁÎÁÍÁȭÓ ÃÁÐÉÔÁÌ ÃÉÔÙȢ  
A double tax agreement will provide legal certainty for businesses and individuals carrying 
out trade and investment between the two countries, facilitating increased economic activity 
by preventing incomes from being taxed twice. 
 
If you are interested in receiving details of commercial ventures, please contact Ms. 
Ivette Martinez, imartinez@pmalawyers.com 
 

 
 
COPA TRAFFIC RISES 13.5% IN MARCH 
 
Panama's Copa Holdings S.A. said that traffic on its two airlines rose 13.5% in March 
compared with a year ago. 
The company said paying passengers on Copa Airlines and Aero Republica flew 663.8M 
miles last month, up from 584.7M miles in March 2009. 
Capacity rose 3.2 % to 854.8M available seat miles, a measure of one seat flown one mile. 
Airlines increase capacity by adding flights or using larger planes. 
With traffic growing faster than capacity, average occupancy rose to 77.7% from 70.6% a 
year ago. 
Traffic grew 12.2% on Copa Airlines and 23% Aero Republica. 
Copa operates about 150 daily flights to 24 countries in North, Central and South America 
and the Caribbean. Aero Republica flies to 12 cities in Colombia. 
  
If you are interested in receiving details of business ventures in the aviation sector, 
please contact Ms. Maria de Lourdes Marengo, mmarengo@pmalawyers.com  
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PANAMA IN THE INTERNATIONAL NEWS 
 

 

FITCH RATES BANCO NACIONAL DE PANAMA’S IDR ‘BBB-‘: OUTLOOK 
POSITIVE 
BUSINESS WIRE 
April 21, 2010 
 
NEW YORK--(BUSINESS WIRE)--Fitch Ratings has today assigned Banco Nacional de Panama 
(Banconal) the following ratings:  
Á Foreign Currency Long-Term Issuer Default Rating (IDR) 'BBB-';  
Á Foreign Currency Short-Term IDR 'F3';  
Á Individual Rating 'C/D';  
Á Support Ratings '2';  
Á Support Floor 'BBB-'.  

 
The Rating Outlook is Positive.  
At the same time, Fitch has affirmed Banconal's National Long-Term Rating at 'AA+ (Pan)' 
and the National Short-Term Rating at 'F1+'.  
The Outlook for the National Ratings is Stable.  
Banconal's IDRs reflect the support it would receive from its sole shareholder, the Republic 
of Panama, should it be required; the Outlook is in line with that of Panama's 
Sovereign Rating. Banconal's Individual ratings consider its strong franchise, ample liquidity, 
low cost deposit base and sound capitalization; they also factor in its weak IT systems, below 
average portfolio quality, loan and deposit concentration, and low revenue diversification.  
Given the explicit provision in Banconal's inception law (which Fitch considers an implicit 
guarantee) and its systemic importance as well as its role as the financial agent of the 
government, the bank would certainly receive support from the Panamanian government. 
There is a high probability that Panama will be able to support Banconal given its economic 
standing and prospects. Hence, there is limited downward risk for Banconal's IDRs; 
however, the Individual rating could be pressured downwards should liquidity deteriorate 
or should the bank's performance decline leading to an erosion of its capital base.  
Banconal is Panama's largest state-controlled commercial bank and the third largest bank in 
the country by assets; it holds about 9% of the system's assets at December 2009. Banconal 
serves customers in the public sector, corporate and retail segments through a network of 
67 branches and 140 ATMs; it is 100% owned by the Republic of Panama.  

 
 

ISRAEL, PANAMA SIGN COMMERCIAL TRADE AGREEMENT 
ISRAEL DIAMOND PORTAL 
APRIL 12, 2010 

 
Industry, Trade and Labor Minister Binyamin Ben-Eliezer and Panama's Minister of 
Commerce Roberto Henriquez singed a mutual trade agreement Monday, aimed at boosting 
the financial and commercial cooperation between Jerusalem and Panama City.   
Israel and Panama agreed to launch various joint ventures in the fields of water 
management, renewable energy, agriculture, homeland security, telecommunications, 
medical equipment etc.  

http://www.kosmix.com/topic/National%20Bank%20of%20Panama?ac=444
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Ben-Eliezer expressed his hope that the agreement will see Israel's relations with Panama 
evolve further, and that the Central America nation will serve as Israel's gateway to trade 
opportunities with Latin America.  
Henriquez noted that Panama's agriculture minister would be visiting Israel in May, to 
discuss water management and irrigation solutions. Ben-Eliezer said he hoped Israel, as a 
world leader in the fields, would be able to assist Panama both in those areas and with the 
Panama Canal Expansion Project, which is ongoing.  
Israel's trade with Panama came to $23.7 million in 2009, with exports reaching $18.7 
(+12% from 2008) and imports reaching $5.05 million (+15.4%).   
Israel's main exports to Panama in 2009 were diamonds (30%), electronics (30%), plastics 
(7%) and chemicals (6%). The country's main imports from Panama were pearls (56%), 
chemicals (24%) and vehicles (6%). 
Henriquez is visiting Israel along with his deputy, the science, technology and innovation 
minister and a 10-man business delegation. The Panamanian mission is set to meet other 
high-ranking Israeli officials, including Chief Scientist Dr. Eli Opper, as well as visit the Israeli 
Diamond Exchange and various high-tech companies and parks.  
The missions will then attend a business seminar, which will focus on business opportunities 
for Israeli companies in Panama.   
Boaz Hirsch, director of the Industry, Trade and Labor Ministry's Foreign Trade 
Administration said the visit "will afford the Panamanian delegation an excellent chance to 
get to know the Israeli industry, its technological fortes and unique human capital. We hope 
that following this visit, Israeli companies would be able to take part in Panama-based 
projects, including the Panama Canal Expansion Project and other water and agro-based 
ventures."  
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