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PANAMA’S ECONOMY GROWS STEADILY  
 
Panama’s economy grew by 8.6% between January and September this year, 
compared to the same period in 2010. 

Despite the uncertainty that exists on an international level, the Panamanian 
economy continues to grow apace, as indicated by the monthly index of economic 
activity figures, released by the Comptroller-General’s office. 
While all sectors, except for fishing, showed positive results across the board, the 
best performance was seen in the following industries: construction, transport, 
storage and communications, trade, hotels and restaurants, mining and quarrying, 
social and personal community services, electricity and water, and manufacturing. 

 
  

INTERNATIONAL SYMPOSIUM ON ENERGY, OCTOBER 24, IN 
PANAMA 
 

The 4th international Symposium on Energy, organized by the Union of 
Industrialists,  “The Challenge Facing the Energy Industry" will be held on 24 and 
October 25, 2011 at the Hotel El Panama in Panama City. 

More than 250 attendees and an exhibition area containing representatives from 
companies related to the production, use and distribution of energy, and the 
participation of international and local speakers will make this event the most 
successful in the industry. 
Topics included in the event are: Energy, renewable energy, energy efficiency, 
success stories, energy saving and climate change. 

If you are interested in receiving details of commercial ventures and 
additional information in the energy sector, please contact Ms. Ivette 
Martinez, imartinez@pmalawyers.com 
 

 
 

PANAMA PLANS NEW PORT ON THE PACIFIC SIDE 
 

Panama plans the construction of a third terminal at the Pacific entrance of the 
Panama Canal, which is to be built in an area of 112 hectares. Companies such as 
APL from Singapore, Cosco from China and Evergreen from Taiwan have shown 
interest in participating. The new terminal located at Corozal, on the Eastern bank 
of the Panama Canal will compete with the ports of Balboa and PSA International 
Terminal.  

http://www.centralamericadata.com/en/topics/go/index
http://www.centralamericadata.com/en/topics/go/Events
mailto:imartinez@pmalawyers.com


The Panama Canal Authority (ACP) has granted 70 acres for construction of the 
mega-port and in return the State will provide another area where the operations 
currently performed there will be moved to, said the ACP Administrator Alberto 
Aleman.  
Although the maritime industry sees the development of new terminals as positive, 
some analysts warn that the chosen site is 'controversial' for the operation of a 
port. 
Panamanian authorities have said they will write the specifications for an 
international tender, likely to be at end-2012.  
  
If you are interested in receiving details of commercial ventures and 
opportunities in the infrastructure and construction sectors, please contact 
Ms. Ivette Martinez, imartinez@pmalawyers.com and maritime sector, please 
contact Mrs. Maria de Lourdes Marengo, mmarengo@pmalawyers.com and 
Mr. Belisario Porras, bporras@pmalawyers.com 
 

 
 

PANAMA: $85 MILLION FOR ROAD TENDER 
 
The Ministry of Public Works has put out to tender the design and construction 
works for the renovation and widening of the highway between Paso Canoas - 
Puerto Armuelles. 
According to the project description the work consists of the following: 
The study, final design and construction for the renovation and widening of the 
road, which consists of renovation of the existing road surface, placing a layer of 
concrete-asphalt and the construction of two new lanes parallel to the existing 
road with flexible pavement, for a total of four lanes. In addition, the project 
includes the demolition, removal or relocation of obstructions, construction of 
hard shoulders, asphalt, construction of pedestrian overpasses, construction of 
vehicular bridges, relocation of public and private utilities, construction and 
improvements to the drainage system, vertical and horizontal road markings, 
construction of lay-bys, construction of returns, construction of acceleration and 
deceleration lanes, improvements to intersections connecting to existing 
neighborhoods, and the Environmental Impact Assessment (EIA) with the 
implementation of the measures derived from it, etc. 
The date for opening of bids is 14 October 2011. 
 

If you are interested in receiving details of commercial ventures and 
opportunities in the construction sector, please contact Ms. Ivette Martinez, 
imartinez@pmalawyers.com 
 

 
 

PANAMA AND NEWYORK STATE BAR ASSOCIATIONS SIGN PACT 
TO PROMOTE LEGAL RELATIONSHIPS 
 

Officials from the Panama and New York State Bar Associations, have signed an 
agreement enhancing professional ties between the two organizations. 

mailto:imartinez@pmalawyers.com
mailto:mmarengo@pmalawyers.com
mailto:bporras@pmalawyers.com
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The agreement was signed in Panama City by César Ruiloba, President of the 
Panama Bar Association (Colegio Nacional de Abogados de Panamá), and by 
Vincent E. Doyle III, President of the New York State Bar Association, and Andre R. 
Jaglom, Chair of the State Bar's International Section.  
The agreement seeks to "enable members of both institutions to become 
acquainted with the ever more complex and varied legal relationships arising 
through the economic and social bonds between the citizens of the Republic of 
Panama and the State of New York." 
The two bar associations will share information about professional ethics, legal 
training, trends in the profession and new developments in the law and judicial 
systems in Panama and New York. Attorneys belonging to either association also 
will be able to attend meetings and continuing legal education programs 
sponsored by the other association. Both organizations are motivated by a mutual 
concern about the future of the legal profession. 

 

 
 

FIRST TENDER FOR WIND ENERGY 
 
The Electric Transmission Company (ETESA) has published its first tender for the 
supply of wind power between 2014 and 2028. Under the terms of the 
tender,  bidders must submit proposals based on an equivalent energy power, 
according to the following table (the same for 14 years): 
January - 61.63 GWh - 119MW 
February - 56.11 GWh - 121MW 
March - 59.46 GWh - 114MW 
April - 39.16 GWh - 80MW 
May - 27.9 GWh - 54MW 
June - 1147 GWh - 24MW 
July - 17.10 GWh - 34MW 
August - 15.70 GWh - 33MW 
September - 1750 GWh - 36MW 
October - 1614 GWh - 32MW 
November - 24.88 GWh - 53MW 
December - 47.75 GWh - 96MW 
Energy will be distributed by EDEMET,  EDECHI and ENSA, while the manager of 
the tender will ETESA.   
Bids must be submitted by 8 November. 
 

If you are interested in receiving details of commercial ventures and 
additional information in the energy sector, please contact Ms. Ivette 
Martinez, imartinez@pmalawyers.com 
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PANAMA PUSHES TECHNOLOGY 
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LATIN BUSINESS CHRONICLE  

SEPTEMBER 16, 2011 
 

BY ERIC SABO--PANAMA CITY -- Panama seeks to remain Latin America's 
technology leader by expanding Internet use and drawing in companies to 
transform the capital into a logistics hub.  
The Central American nation replaced Uruguay as having the highest technology 
level in the region, fueled by a surge of Internet users and computer sales, 
according to the sixth annual Latin Technology Index from Latin Business 
Chronicle.   
Internet penetration in Panama was up 43 percent and personal computer sales 
jumped 21 percent, the data show. The index uses 2010 technology data from the 
International Telecommunications Union, Computer Industry Almanac and the 
Santiago Chamber of Commerce and population data from the International 
Monetary Fund and the Population Reference Bureau. 
Eduardo Jaen, who heads Panama's National Authority for Government Innovation, 
attributes the rise to government support for Internet access and success at luring 
new businesses into the modern capital. More than 60 corporations, including tech 
giants Dell and 3M, shifted regional headquarters to Panama since a tax exemption 
law was passed in 2007.  
"There's a broad array of companies that have decided to position themselves here 
and use Panama as a hub," Jean says. "We intend be ahead of Uruguay for years to 
come."  
President Ricardo Martinelli has made "closing the digital gap" a key priority of his 
administration. Having established hundreds of free Internet hot spots around the 
country, the government will start offering discount loans to help workers buy a 
computer. About 21 percent of Panamanians currently have at least one computer 
at home, according to 2010 census data. 
Martinelli's administration began offering free computers and Internet access in 
schools, which helped move Panama up one notch on a separate technology index 
comprised by the World Economic Forum.     
Even so, much of the Internet growth is driven by multinational corporations and 
small start-ups that move to Panama because of lower tax rates and cheaper 
operating costs. 
Panama eased requirements for starting a business in 2007, and some 35,000 
individuals and legal entities have since registered as a Panamanian company 
online, according to government figures. Among those are a growing number of 
young American web developers and movie production crews that are demanding 
faster Internet.              
 Roman Kogan, who runs Internet service provider PaNetma, says that his business 
has grown 150 percent from last year.  
“You can get cheap Internet anywhere, but you can't run a business if it's slow or 
unreliable," says Kogan, whose company offers connection speeds up to twice as 
fast as Cable Onda and Cable & Wireless, Panama's two largest providers.            
He blames a lack of competition for Internet costs that are higher in Panama than 
in the United States. 
"It's about 20 times more expensive to get a signal connection from Miami to 
Panama than it is from California to Japan," Kogan says.  



Still, Panama's Internet rates are competitive with other Latin American countries 
and many find they can save money while running a successful business out of the 
endless sky rise buildings that pop up in Panama City.  
"The Internet here is quite reliable and fast enough," says Jesse Schoberg, who 
moved his web development company, LJ Host, from Madison, Wisconsin to 
Panama in 2009. Rent, food and basic living expenses are all less than in his home 
state.  
Meanwhile, wireless networks connected by BlackBerries and iPhones allow him 
to keep working on remote beaches and in the mountains, he added.  
"You have the perfect storm for Internet entrepreneurs who want a high quality of 
life," says Schoberg. 
Internet penetration and computer sales are expected to climb as Panama's 
economic growth outpaces the region. Backed by an expansion of the Panama 
Canal, finance officials predict at least 9 percent growth this year.  
The boom has caused an envious problem: too many companies are understaffed. 
While unemployment hovers above 9 percent in the U.S., Panama's is 5.4 percent, 
leaving banks and other industries that rely on technology without enough 
workers. Officials say they are looking at ways to attract foreign skilled labor, 
which should propel further Internet use and computer sales.   
While Panama's Internet is up to speed now, the basic tech infrastructure needs 
improvement to handle more online traffic, said Mario Ernesto of Solusoft, a 
Panama-based company that is advising the government how to convert paper 
records to digital formats. 
It will need to improve fast. Martinelli is investing heavily in construction to fuel 
growth, more companies are moving in, and hotels including the Trump Ocean 
Club and Hard Rock are opening their doors to tourists who want to check email.    
"We are advancing," says Jean of Panama's technology agency. "The government is 
committed to growth."        
 

 
 

PANAMA INSTALLS 19 RADARS TO STEM DRUG TRAFFICKING 
 

ASSOCIATED PRESS 

SEPTEMBER 16, 2011 
 

PANAMA CITY -- Panama is installing a radar system along its coastline to alert it 
and three other countries, including the United States, of drug trafficking activity. 
Panama's Public Safety Ministry says the Central American country has purchased 
19 radars and began installing them this month.  
U.S. officials will train Panamanian police to operate the system which will 
generate a database that will be shared with Mexico, Colombia and the U.S, the 
ministry said Wednesday in an email to The Associated Press. 
Vice Minister of Public Safety Alejandro Garuz said the radars will detect both 
aircraft and ships. Panama is on a cocaine smuggling corridor between South 
America and Mexico. 
The country purchased the radars and six helicopters from Italy for $250 million 
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