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GOOD PROSPECTS FOR PANAMA’S ECONOMY IN 2010 
 
Panama's economy is expected to grow 4.5% next year, according to projections 
published by the Economic Commission for Latin America and the Caribbean, 
ECLAC. 
The growth will be due to "the recovery of global commerce and the execution of 
infrastructure projects," the report stated. It highlighted the Panama Canal 
expansion and the extension of the Cinta Costera (Balboa beltway) as the two 
projects that will drive much of the growth.  
For the close of this year, ECLAC foresees growth in the country's gross domestic 
product (GDP) of 2.5%, about half a percentage point less than the government's 
estimate. The commission also has a positive outlook for the entire region, 
estimating it will experience growth of 4.1%. "The worst of the global economic 
crisis is over," the report stated. "The engines of growth have already started, but it 
is not known how long the fuel will last." 
 

 
 
MARS TO SET UP HEADQUARTERS IN PANAMA 
The Ministry of Trade and Industry, MICI, announced that Mars, the sixth largest 
private company in the United States with estimated annual revenue of $30Bn, has 
selected Panama as the location for its new regional office. Mars, producer of 
chocolates such as M & M's, Snickers, and Dove, and Pedigree pet food, will use its 
offices in Panama to provide services to their subsidiaries throughout the region, 
namely in Central America and the Caribbean. 
The U.S. firm marks the 31st company to be installed in Panama through the 
multinational company law, which has also facilitated the establishment of such 
multinationals as Procter & Gamble, Mersk, 3M, Caterpillar, Sinopec, Western 
Union, CEMEX, Kumho Tire, and will soon welcome Heineken and automaker 
BMW. 
Minister of Trade and Industry Roberto Henríquez said that the "excellent business 
climate offered by our country and its economic stability, its highly competitive 
international environment, and its quality of life" are some of the reasons that lure 
companies to settle in Panama. 
If you are interested in receiving details of commercial ventures, please contact  
Ms. Ivette Martinez, imartinez@pmalawyers.com 
 

 
 
COPA AIRLINES ADDS TO ORDER FOR 737-800s 
!ÉÒÃÒÁÆÔ ÍÁÎÕÆÁÃÔÕÒÅÒ "ÏÅÉÎÇ ÁÎÎÏÕÎÃÅÄ ÔÈÁÔ 0ÁÎÁÍÁȭÓ #ÏÐÁ !ÉÒÌÉÎÅÓȟ 0ÁÎÁÍÁȭÓ 
flagship carrier, has ordered two more 737-800s. The order is valued at $152M at 

mailto:imartinez@pmalawyers.com


list prices. Copa also ordered 13 of the planes in July and has a total of 29 to be 
delivered. Boeing says Copa flies some of the longest 737 routes in the world, 
making connections between Panama and Buenos Aires, Argentina; Montevideo, 
Uruguay; Santiago, Chile; Sao Paulo, Brazil; and Los Angeles. 
"The Next-Generation 737 plays a major role in achieving our goal of offering our 
passengers world-class service, the most extensive route network in Latin America 
and one of the youngest fleets on the continent," Copa Chief Executive Pedro 
Heilbron said in a news release. "With these aircraft we will continue to 
consolidate and strengthen our leadership position in the Latin American airline 
industry, providing our passengers a truly attractive product and our company a 
highly efficient aircraft with superior economics." 
If you are interested in receiving details of business ventures in the aviation sector, 
please contact  Ms. Maria de Lourdes Marengo, mmarengo@pmalawyers.com  
 

 
 

CHINA CLASSIFICATION SOCIETY OPENS OFFICE IN PANAMA 
China Classification Society (CCS) has opened a branch in Panama that will also 
serve Central America. CCS' president Li Kejun said that the opening of an office in 
Panama shows the interest of the class society to contribute to the development of 
the maritime industry in the region and in particular in Panama. Some 13,000 
vessels transit the Panama Canal every year.   
If you are interested in receiving details of business opportunities and commercial 
ventures in the maritime sector and details of PÁÎÁÍÁȭÓ 2ÅÇÉÓÔÒÙ ÎÅ× ÉÎÃÅÎÔÉÖÅÓȟ 
please contact Mrs. Maria de Lourdes Marengo, 
mmarengo@pmalawyers.com, and Mr. Belisario Porras, 
bporras@pmalawyers.com 
 

 
 
PANAMA CANAL GETS BIDS FOR CANAL EXCAVATION 
At the end of December, the Panama Canal Authority (ACP) received four bids for 
ÔÈÅ ÌÁÔÅÓÔ ÓÅÇÍÅÎÔ ÏÆ ÁÎ ÅØÃÁÖÁÔÉÏÎ ÐÒÏÊÅÃÔ ÔÈÁÔ ÉÓ ÐÁÒÔ ÏÆ ÔÈÅ ÃÁÎÁÌ !ÕÔÈÏÒÉÔÙȭÓ 
construction of locks to handle 12,500teu box ships by 2014. 
The ACP said the PAC-4 contract, the fourth in the dry excavation of the locks, will 
be awarded in the coming weeks, in early January, after analysis of technical and 
financial details. 
Bidders and their prices were Odebrecht, $379.8M; Jan de Nul-Chec, $359.1M; FCC-
ICA-Meco, $267.8M, and ISC Panama, $294.9M. 
ACP executive vice president of engineering and program management Jorge L. 
Quijano said the PAC-4 project is the most complicated part of the canal expansion 
except for the locks themselves. 
If you are interested in receiving details of the Panama Canal expansion and of the 
tenders opportunities launched by the Panama Canal Authority (ACP) and 
opportunities in the maritime sector, please contact Ms. Maria de Lourdes 
Marengo, mmarengo@pmalawyers.com and Ms. Ivette Martinez, 
imartinez@pmalawyers.com 
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LATIN AMERICA BUSINESS 2009: BEST & WORST 
LATIN BUSINESS CHRONICLE 
December 21, 2009  
 
The five best - and five worst - events of 2009 for Latin American business. 
2009 was a bad year for Latin America and the rest of the world. Yet, for those who 
have followed the region through its many ups and downs, it was a surprising year. 
Many of the countries ɀ especially Brazil -- fared better than expected.  
4ÈÅ 5ÎÉÔÅÄ .ÁÔÉÏÎȭÓ %ÃÏÎÏÍÉÃ #ÏÍÍÉÓÓÉÏÎ ÆÏÒ ,ÁÔÉÎ !ÍÅÒÉÃÁ ÁÎÄ ÔÈÅ #ÁÒÉÂÂÅÁÎ 
(ECLAC) expects a GDP decline of 1.8 percent this year, it said earlier this month. 
That compares with an estimate of 2.5 percent decline by the International 
Monetary Fund (IMF) as late as October. 
While the first half was generally grim for most sectors, the third quarter showed 
positive signs. The wireless sector, for example, had a relatively good quarter, 
according to the Latin Wireless Index from Latin Business Chronicle.  
But what were the key events that shaped Latin American business this year? Latin 
Business Chronicle singles out the five best and five worst events of the year. 
 

FIVE BEST EVENTS (Extract)- Panama and its President. 
Ricardo Martinelli was popular among local and foreign investors even before he 
ÂÅÃÁÍÅ 0ÁÎÁÍÁȭÓ ÐÒÅÓÉÄÅÎÔ ÉÎ *ÕÌÙȟ ÂÕÔ ÈÁÓ ÉÍÐÒÅÓÓÅÄ ÅÖÅÒÙÏÎÅ ×ÉÔÈ ÈÉÓ ÎÏ-
nonsense style and results. Among his key achievements in less than six months: 
starting the process for a Panama City metro, revamping the city of Colon (home to 
ÔÈÅ ×ÏÒÌÄȭÓ ÓÅÃÏÎÄ-largest free zone), relaxing tourism visas (an especially popular 
move among real estate investors) and ramping up the fight against crime. 
Meanwhile, Panama is slated to have one of Latin America's best GDP 
performances this year - 2.5 percent growth, ECLAC estimates. This year also 
marks two milestones for the Panama Canal. In a few weeks, it can celebrate the 
tenth anniversary for the handover from the United States to Panama. And in July, 
the agency that runs the canal, the ACP, awarded the biggest contract in its $5.2 
billion expansion program in a process widely hailed as transparent.  
 

 
 

PANAMA ADVANCES ON FREE TRADE DIALOGUE WITH EUROPEAN 
COUNTRIES 
PEOPLE’S DAILY, BEIJING, DEC 22, 09 
December 22, 2009 
 
Panama will negotiate a free trade agreement (FTA) with members of the 
European Free Trade Association (EFTA), Panama's Ministry of Commerce and 
Industries said on Sunday.  



The EFTA Council announced it would offer a joint declaration on cooperation with 
Panama, which represented the first step to FTA negotiations, the ministry said.  
Panama Minister of Commerce and Industries Roberto Henriquez said he would 
order Panamanian negotiators to start coordination and work out an agenda for 
negotiations.  
Meanwhile, Vice Minister of International Trade Negotiations Francisco Alvarez de 
Soto expressed confidence in Panama's capacity to do a deal that some nations had 
been pursuing with EFTA for years.  
EFTA is a commercial bloc created in 1960 by Austria, Denmark, Britain, Norway, 
Portugal, Sweden and Switzerland as an alternative to the European Economic 
Community.  
 

 
 
THE PANAMA CANAL PASSES 20-YEAR MILESTONE 
SEATRADE ASIA 
January 5, 2010 

 

Panama City: President Ricardo Martinelli symbolically hoisted the Panamanian 
flag (pictured) at a special ceremony held to mark a decade of national 
stewardship for the Panama Canal at year end. The canal, a vital trade artery for 
world trade including that between Asia and the east coast of the Americas, has 
enjoyed significant growth 'by nearly every measure; during that period according 
to the Panama Canal Authority (ACP). 
 President Martinelli highlighted how the Canal has been managed in a safe, 
ÒÅÌÉÁÂÌÅ ÁÎÄ ÅÆÆÉÃÉÅÎÔ ÍÁÎÎÅÒ ÄÕÒÉÎÇ ÔÈÅ ÐÁÓÔ ρπ ÙÅÁÒÓȢ (Å ÁÄÄÅÄ ÔÈÁÔ ȰÔÈÅ #ÁÎÁÌ ÉÓ 
a matter of pride not only for Panamanians, but also for the  
ÉÎÔÅÒÎÁÔÉÏÎÁÌ ÃÏÍÍÕÎÉÔÙȢȱ  
 
Ȱ4ÈÒÏÕÇÈ ÔÒÁÄÅ ÂÏÏÍÓ ÁÎÄ ÅÃÏÎÏÍÉÃ ÒÅÃÅÓÓÉÏÎȟ ÔÈÅ !#0 ÈÁÓ ÓÔÅÁÄÆÁÓÔÌÙ ÐÒÏÖÉÄÅÄ 
ÅØÃÅÌÌÅÎÔ ÓÅÒÖÉÃÅ ÔÏ ÏÕÒ ÃÕÓÔÏÍÅÒÓ ÁÎÄ ×ÏÒÌÄ ÔÒÁÄÅȟȱ ÁÄÄÅÄ !#0 #ÈÁÉÒÍÁÎ ÁÎÄ 
-ÉÎÉÓÔÅÒ ÆÏÒ #ÁÎÁÌ !ÆÆÁÉÒÓ 2ÏÍÕÌÏ 2ÏÕØȢ Ȱ!ÆÔÅÒ ÔÈÅ ÈÁÎÄÏÖÅÒ ÉÎ ρωωω ÁÎÄ ÓÈÉÆÔÉÎÇ 
our business model from a profit-neutral utility to a market-oriented business 
model, we never lost sight of our vision and responsibility to global trade. I believe 
ÔÈÁÔ ÈÁÓ ÂÅÅÎ Á ËÅÙ ÔÅÎÅÔ ÏÆ ÔÈÅ #ÁÎÁÌȭÓ ÓÕÃÃÅÓÓȢȱ  
ACP Administrator/CEO Alberto Alemán Zubieta provided a forward-looking 
ÖÉÓÉÏÎȢ Ȱ7Å ÃÏÎÔÉÎÕÅ ÔÏ ÂÒÅÁË ÎÅ× ÇÒÏÕÎÄ ×ÉÔÈ ÔÈÅ ÅØÐÁÎÓÉÏÎȟ ÔÈÅ largest project 
ÓÉÎÃÅ ÔÈÅ #ÁÎÁÌȭÓ ÏÒÉÇÉÎÁÌ ÃÏÎÓÔÒÕÃÔÉÏÎȟ ÁÎÄ ×Å ÁÒÅ ÏÎ ÔÒÁÃË ÆÏÒ Á ςπρτ ÃÏÍÐÌÅÔÉÏÎȟͼ 
he said. "An expanded Canal will open new doors for world trade and growth. And 
our fundamental mission is clear: the business of the Canal is to provide customers 
with safe, reliable and efficient service. We take this role seriously and look 
ÆÏÒ×ÁÒÄ ÔÏ ÙÅÁÒÓ ÏÆ ÓÅÒÖÉÃÅ ÔÏ ÃÏÍÅȢȱ   
 
 


