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BUSINESS OPPORTUNITIES IN PANAMA

EXPOCOMER 2010: A SUCCESS

Expocomer, the largest regional retail fair that took place in Panama March 3-6 proved to be
a success in spite of the economic crisis still lagging behind in most of the Latin American
markets. Total turnover reached $ 124M, slightly below the $128M of 2009, said
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companies participated in the retail fair where Mexico, Brazil, China, Taiwan and India
reported the largest and more numerous transactions made during the 3 days exhibition.

If you are interested in receiving details of commercial ventures, please contact Ms. Ivette
Martinez, Imartinez@pmalawyers.com

BUNKER SUPPLY: NEW BARGE OPERATING IN CRISTOBAL

Bunkering in Panama has become one of the most important ancillary activities of the

maritime sector. Spanish-based CEPSA Panama, one of the largest of marine fuel at both

sides of the Panama Canal, is investing in the future of the area and had increased once again

its resources setting up a new barge at the port of Cristobal.

This barge, named Panabunker-/ T AAh AT 1T A0 O OOOAT COEAT # %0 -
presence in the Atlantic side of the Panama Canal. It started operations last 22nd January

supplying bunker at the container terminal of Port of Manzanillo, all other port terminals

along the Atlantic sector and the anchorage area of Port of Cristobal.

If you are interested in receiving details of business opportunities and commercial
ventures in the maritime sector, please contact Mrs. Maria de Lourdes Marengo,
mmarengo@pmalawvers.com, and Mr. Belisario Porras, bporras@pmalawvers.com

US- EUROPEAN CONSORTIUM TO STUDY VEHICULAR CROSSING
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of a permanent vehicular crossing on the Atlantic side of the Panama Canal. The Group URS-
COWI garnered the highest points for its combined technical and price scores. The new
vehicular crossing will allow uninterrupted ground transportation to cross the Panama
Canal on the Atlantic side via a bridge or tunnel.

The ACP Contracting Officer will now examine and valiAAOA OEA OAAOO OAI OA
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contracting regulations prior to awarding the contract. Once the contract is awarded and the

order to proceed is issued, URS-COWI will have 240 days to submit its final plans and
determine if the crossing should be a bridge oratunnel. URS-#/ 7) OO AEA OI OAIl /
URS Corporation is a leading provider of engineering, construction and technical services for

public agencies and private sector companies around the world. COWI is a highly recognized
engineering group from Europe that has participated in more than 50,000 projects in 175

countries.

If you are interested in receiving details of business opportunities and commercial
ventures in the maritime sector and details of the Panama Canal expansion project
and contracts, please contact Mrs. Maria de Lourdes Marengo,
mmarengo@pmalawvers.com, and Ms. Ivette Martinez, imartinez@pmalawvers.com

COLOMBIA TO NEGOTIATE FREE TRADE AGREEMENT WITH
PANAMA

Colombia officially announced the beginning of negotiations for a free trade agreement
(FTA) with Panama. The first round of negotiations will be held March 15-19, in Panama
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The technical teams headed by negotiators and vice ministers made progress on the
creation of the so-called "Negotiations Framework Document™ which established the
structure and scope of the FTA. The second round is also due to take place in Bogota, April
12-16. The technical teams agreed to negotiate 15 areas: national treatment and access to
market merchandise (industrial goods), agricultural goods, rules and procedures of origin,
customs administration and trade facilitation, sanitary and phytosanitary measures,
technical obstacles to trade, trade protection, public contracting, investment, services,
competition policy, intellectual property, labor and environmental issues, cooperation,
institutional matters and conflict resolution. Colombian exports to Panama totaled $309.9M
in 2009.

If you are interested in receiving details of commercial ventures, please contact Ms. Ivette
Martinez, imartinez@pmalawyers.com

PANAMA JOINS CORPORACION ANDINA DE FOMENTO

Panama is now partner-shareholder of the regional lending entity Corporacion Andina de
Fomento. Panama will automatically become a member of the Board of Directors and will
have access to loans up to 15% of the $1.8Bn capital of the organization.

PANAMAGS ECONOMY GREW BY 2.4% I N 2009

Panama's economy grew by 2.4% in 2009 after expanding 3.5% in annual terms during the
fourth quarter, the government. Panama's economy weathered the global economic crisis
better than most other Latin American countries because of its relatively strong financial
sector and increased construction activity. Increased activity in telecommunications and the
ongoing $5.25 Bn expansion of the Panama Canal also propped up growth, the government
said.

However, traffic through the Panama Canal -- a major economic driver -- fell in 2009. But at
the same time, higher toll fees led the canal to generate more revenue last year, which
helped government coffers and aided public spending.

The government expects growth this year of 5%.

PANAMA IN THE INTERNATIONAL NEWS

PANAMAGS COPA TO FLY MORE PASSENGERS A
RECOVERS

DOW JONES, WALL STREET JOURNAL
March 6, 2010

By Inti Landauro --PANAMA CITY (MarketWatch) -- Panama-based airline Copa Holding SA
expects to see double-digit growth in the number of passengers this year as the carrier adds
airplanes and flight frequencies with Latin American economies recovering, according to a
top official.



Copa Chief Executive Pedro Heilbron said in an interview that the company will increase its
capacity by 10%, with eight new Boeing 737-800 jets, and step up its number of flights to
Guatemala City, Los Angeles, Punta Cana in the Dominican Republic, and Sao Paulo.

He expects the average passenger load factor--or percentage of seats occupied on flights by
paying customers--to rise to 76% from 75% in 2009. In February, Copa's load factor was
81%.

"We will have more flights, and they will be fuller,” Heilbron said. Copa will also seek to
expand the number of destinations it serves in the region "from Canada to Argentina.”
Through its hub in Panama City, Copa flies to the main cities in Central America, the
Caribbean, and South America. The business model allows the carrier to service low-density
routes between Latin American cities with daily flights.

"If you want to fly between Maracaibo, Venezuela, and San Salvador, you don't have many
options," said Stephen Trent, a New York-based analyst with Citigroup.

Copa, which also owns Colombian domestic carrier Aero Republica, posted net profit of $240
million in 2009, up from $119 million in 2008 when airlines were hurt by soaring fuel prices.
The airline's net profit is bound to rise as business travel picks up in the region, and higher
demand will allow fares to rise, Trent said.

Load factors are also expected to benefit from a weak comparison, since in the May-June
period of 2009, the A/H1N1 influenza outbreak discouraged travel.

Trent has a buy recommendation on Copa shares, with a $70 price target, compared with
Friday's close of $55.04.

Copa's Heilbron said he doesn't see any competitive threat from low-cost airlines, or from
the merger between Colombian airline Avianca and El Salvador-based airline Grupo Taca.
"Instead of having two competitors, now we will have only one," he said. Pressures on fares
may even ease a bit, he added.

Copa plans to invest $250 million this year, mainly to buy new jets, and has preliminary
capital expenditure estimates of $158 million for 2011 and $151 million for 2012.

The airline finances the acquisitions with a mix of cash flow and bank loans with guarantees
from the U.S. Export-Import Bank.

A group of Panamanian investors has a controlling stake in Copa, which trades on the New
York stock market. U.S. airline Continental Airlines Inc. had a minority stake in the airline,
but sold it over the past few years.

MOODY®dS SETS STAGE FOR MOVI NG PANAMA TO

DOW JONES NEWSWIRES
February 12, 2010

Moody’s Investor Service put Panama on watch for upgrade, setting the stage for the
company & apos foreign-currency government bond rating to enter investment-grade
territory.

Such a move would recognize "the significant improvement in the AT O1 Gigodl &hddebt
positions over the past several years and of a structural upward shift in economic growth."
Standard & 0 T | Ra&ings Services made the same outlook change in November.

Moody’s analyst Allessandra Alecci noted that Panama’s debt levels "have improved
dramatically” in the past decade, "with several ratios already in line with" investment-grade
countries. "This has been in large part due to Panamas very high growth rates in recent
years, which averaged 9% during the boom years through 2008 and boosted government
and export revenues in a significant way."

The ratings agency noted the financial crisis should how Panama could deal with a shock,
with its economy continuing to grow while most major countries contracted. "More
importantly, there was no significant deterioration in government debt metrics,” Moody’s
said.
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Several Latin American countries have been moved to investment-grade status the past
several years as countries have cleaned up their fiscal houses. The moves have helped spur
investor confidence in those areas.



